Russell Investments NZ Fixed Interest Fund

Report and Update 31 March 2016
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Fund Commentary Portfolio Information
The Russell Investments NZ Fixed Interest Fund returned 1.03% in AL ——
March, against the benchmark (being a 75:25 weighted average of the Durati 390 4.12
S&P/NZX NZ Government Stock Index and the S&P/NZX A-Grade uration =0 years e years
Corporate Index), which returned 0.78%. For the quarter, the fund . o o
returned 3.59%, in line with the benchmark return of 3.58%. Yield 2.65% 2.50%
Falling bond yields drove a strong absolute return for the fund in Average Quality/Rating AA AA-
March as the portfolio was positioned to benefit from the Reserve
Bank’s OCR cut on 10 March. Relative value trades, inflation-indexed Number of issuers 33 16
bond exposure and overall security selection also added value in
March.
Market Commentary Credit rating Fund Index*
The New Zealand bond market was slightly behind the global bond AAA 5.1% 1.29%
market in March returning 0.81% (as measured by the S&P/NZX R en
Government Stock Index), while the Barclays Global Aggregate Index AA 48.4% 75.0%
hedged to the New Zealand dollar returned 0.99%. The S&P/NZX A-
Grade Corporate Bond Index returned 0.70%. AA Other 41.1% 23.8%
Global bond markets performed well in March to finish off an excellent BBB 4.3% 0.0%
quarter for the asset class, despite more accomodative central bank Non-rated 1.19%

o 1% -

policies and stabilising oil prices dampening the demand for safe
haven assets. The US 10-year Treasury yield ended the period at Total 100.0% -
1.77%, down 50 basis points since the start of the year.

In New Zealand, 10-year government bond yields fell slightly in March,

down.4 basis points to 2.91%. The most notable event in March came Top 10 Issuers Fund Index*
early in the month when the Reserve Bank of New Zealand surprised
many the market, cutting the Official Cash Rate (OCR) by 25 basis NZ Government 48.4% 75.0%
E:rir;t: to 2.25% in attempts to drive inflation towards their target NZLGF 8.7% 71%
' ASB 5.5% 1.8%
Investment Performance and Positions Cash 4.7% 0.0%
The_ followipg_information provides in\_/estment performance and B Kiwibank 2.9% 0.2%
positions within the underlying portfolio. Please note that the position
information is indicative only and is provided for general information BNz 2.8% 3.5%
purposes only. Rabobank 2.5% 1.9%
Queensland Treasury 2.2% 0.0%
Returns to 31 March 2016 (% gross of tax and fees) Westpac 2.1% 2.0%
Month 3 Months 1 Year 2Years 3 Years ANZ 1.9% 2.5%
*75% S&P/NZX NZ Government Stock Index, 25% S&P/NZX A-Grade
Fund 1.03% 3.59% 7.20% 7.98% 5.22% Corporate Bond Index
Index* 0.78% 3.58% 6.57% 7.85% 4.57% Contact Details
*As at 1 December 2014 the benchmark is 75:25 weighted average of the Implemented Investment Solutions lelt_ed
S&P/NZX NZ Government Stock Index and S&P/NZX A-Grade Corporate PO Box 25003, Featherston Street, Wellington
Index. Prior to this date the benchmark was the S&P/NZX NZ Government Tel: 04 499 9654 or 0800 499 466
Stock Index.

Email: contact@iisolutions.co.nz or
anthonyedmonds@iisolutions.co.nz
Web: www.iisolutions.co.nz
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Disclaimer

This Report and Update is provided by Implemented Investment Solutions Limited (IIS) in good faith and is designed as a summary to accompany the Investment Statement for
the Russell Investment Funds. The information contained in this Report and Update is not an offer of units in the Fund or a proposal or an invitation to make an offer to sell, or a
recommendation to subscribe for or purchase, any units in the Fund. Any person wishing to apply for units in the Fund must complete the application form attached to the
current Investment Statement. The information and any opinions in this Report and Update are based on sources IIS believes are reliable and accurate. IIS, its directors, officers
and employees make no representations or warranties of any kind as to the accuracy or completeness of the information contained in this fact sheet and disclaim liability for
any loss, damage, cost or expense that may arise from any reliance on the information or any opinions, conclusions or recommendations contained in it, whether that loss or
damage is caused by any fault or negligence on the part of IIS, or otherwise, except for any statutory liability which cannot be excluded. All opinions reflect IIS' judgment on the
date of this Report and Update and are subject to change without notice. This disclaimer extends to any entity that may distribute this publication and in which IIS or its related
companies have an interest. The information in this Report and Update is not intended to be financial advice for the purposes of the Financial Advisers Act 2008. In particular, in
preparing this document, IIS did not take into account the investment objectives, financial situation and particular needs of any particular person. Professional investment
advice from an appropriately qualified adviser should be taken before making any investment. Past performance is not necessarily indicative of future performance, unit prices
may go down as well as up and an investor in the fund may not recover the full amount of capital that they invest. This disclaimer must accompany any information regarding IIS
or its products. No part of this document may be reproduced without the permission of IIS. IS is the manager of the Fund and will receive management fees as set out in the
Investment Statement.



